GUNSON RESOURCES LIMITED
ABN 32 090 603 642

DIRECTORS’ REPORT

Your directors present their report on the accounts for the half-year ended 31 December 2004.

1.

DIRECTORS
The following persons held office as directors of Gunson Resources Limited during the half-year
and until the date of this report:
W H Cunningham
D N Harley
P C Harley

(Chairman) Appointed 13 March 2000
(Managing Director) Appointed 23 December 1999
(Non Executive Director) Appointed 23 December 1999

All Directors were in office from the beginning of the financial period until the date of this report.
2.

REVIEW AND RESULTS OF OPERATIONS
The Company incurred an operating profit after income tax of $108,832 (2003: loss of $225,064)
for the half-year ended 31 December 2004. The profit was the result of a tax credit/refund for
research and development activities undertaken on the Coburn Project.
The highlights of the Company’s activities in the six months to 31 December 2004 were as
follows:
•

Coburn Mineral Sand Project – Western Australia
The bankable feasibility study on the economics of the zircon rich Amy Zone heavy
mineral sand deposit was completed in early December and the results announced to
ASX on 13th December 2004.
Results of the study were positive, with the project returning on an ungeared basis, an
NPV of $73 million at an 8% discount rate with an IRR of 15.4%. Over the 18 year life
of the project, total revenue is estimated at $1.3 billion, yielding an operating cash
surplus of $560 million.
Directors have decided to proceed with mine development, subject to environmental
approvals and offtake and funding arrangements, with mining operations scheduled to be
commissioned in late 2006. Discussions with potential local and overseas offtake
customers are in progress. Strong interest is being shown by potential overseas
customers to assist in financing the mine development costs.

•

Mount Gunson Copper Project – South Australia
Planning for a drilling program at the Chianti and Moseley Dam prospects was initiated,
with the South Australian Government agreeing to fund 50% of the drilling costs for this
program as part of its Exploration Acceleration initiative.
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The Directors
Gunson Resources Limited
Level 2, 33 Richardson Street
WEST PERTH WA 6005

Dear Sirs
DECLARATION OF INDEPENDENCE BY BDO CHARTERED ACCOUNTANTS TO THE
DIRECTORS OF GUNSON RESOURCES LIMITED
I declare that, to the best of my knowledge and belief, in relation to the review for the half-year ended 31
December 2004 there have been:
(i)

no contraventions of the auditor independence requirements as set out in the Corporations
Act 2001 in relation to the review; and

(ii)

no contraventions of any applicable code of professional conduct in relation to the review.

BDO
Chartered Accountants & Advisers

GF Brayshaw
Partner
Dated: 8 March 2005
Perth, Western Australia
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INDEPENDENT REVIEW REPORT
TO THE MEMBERS OF GUNSON RESOURCES LIMITED
Scope
We have reviewed the financial report comprising the Statement of Financial Performance, Statement of Financial
Position, Statement of Cash Flows, accompanying notes and Directors' Declaration of Gunsons Resources Limited
for the half-year ended 31 December 2004. The Company’s directors are responsible for the financial report. We
have performed an independent review of the financial report in order to state whether, on the basis of the
procedures described, anything has come to our attention that would indicate that the financial report is not
presented fairly in accordance with Accounting Standard AASB 1029: Interim Financial Reporting, other mandatory
professional reporting requirements in Australia and statutory requirements, so as to present a view which is
consistent with our understanding of the Company’s financial position, and performance as represented by the
results of its operations and its cash flows, and in order for the disclosing entity to lodge the financial report with the
Australian Securities & Investments Commission.
Our review has been conducted in accordance with Australian Auditing Standards applicable to review
engagements. A review is limited primarily to inquiries of the Company’s personnel and analytical procedures
applied to the financial data. These procedures do not provide all the evidence that would be required in an audit,
thus the level of assurance provided is less than given in an audit. We have not performed an audit and, accordingly,
we do not express an opinion.
Independence
In conducting our review, we followed applicable independence requirements of Australian professional ethical
pronouncements and the Corporations Act 2001. We have given to the director’s of the company, a written
Auditor’s Independence Declaration.
Statement
Based on our review, which is not an audit, we have not become aware of any matter that makes us believe that the
half-year financial report of Gunson Resources Ltd is not in accordance with:
(a)

(b)

the Corporations Act 2001, including:
(i)
giving a true and fair view of the disclosing entity's financial position as at 31 December 2004 and
of its performance for the half-year ended on that date; and
ii)
complying with Accounting Standard AASB 1029: Interim Financial Reporting and the
Corporations Regulations 2001; and
other mandatory professional reporting requirements in Australia.
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