MINERAL SANDS

Dual focus set to return dividends

S

trandline Resources Managing
Director Luke Graham says that the
mineral sands group is set to make the
critical transition from explorer to developer
due to its dual focus on projects in Tanzania
and Australia.
‘We have built a globally significant
portfolio in terms of value in the ground, and
we feel that our two most advanced projects
– the large-scale Coburn project in Western
Australia and modest-scale Fungoni project
in Tanzania – are ideally placed for the
company to make that transition.
‘It is the right time from a mineral sands
market perspective, with the 2017 market
recovery continuing into this year as the
forecast supply gap starts to bite,’ Graham says.
Strandline’s dual focus is a key point of
difference for the ASX-listed company, and it
is a deliberate move.
‘We are not a single-project company. Our
strategy is to grow and develop a portfolio
of quality mineral sands projects in the two
largest-producing jurisdictions in the world –
Australia and Africa,’ Graham says.
In the last five years, Strandline has
established a dominant tenement position
on the Tanzanian coastline as it sets out to
repeat the mineral sands success of others
in neighbouring Kenya to the north, and
Mozambique and South Africa to the south.
‘We’ve actually been doing the most
exploration globally to our own account
in the north of Tanzania, and in a joint
venture with Rio Tinto in the south,’
Graham says.

The exploration effort has paid
dividends, with the resource estimate for
Strandline’s 100 per cent owned Tajiri
deposit in the north now ranked at a gamechanging 147 million tonnes, grading 3.1
per cent total heavy minerals. Importantly,
resources remain open at Tajiri, and the
company has recently set a large exploration
target and plans to perform resource
definition drilling later this year.
A scoping study is underway at Tajiri,
but in the first instance, Strandline’s lead
role in the development of a mineral sands
industry in Tanzania will take shape
through the planned development of the
smaller Fungoni project.
A definitive feasibility study into its
development points to a robust project
with low-capital expenditure of US$30
million. A 12-month construction period
is forecast, and capex payback has been
placed at 18 months.
Strandline is waiting on a mining licence
for Fungoni. Its grant has been delayed by
the overhaul of Tanzania’s mining laws.
‘We are looking at being in Tanzania
for 20–40 years, which is why we are not
sweating the mining reform. We just want
them to get it right, and we have faith that
they will,’ Graham says.
While the Tanzania push across multiple
projects unfolds, Strandline has recently
given its large Coburn project in Western
Australia fresh momentum.
Strandline is now refreshing the
2013 definitive feasibility study into
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its development. Graham says that the
refreshed definitive feasibility study
would capture the value left on the table
in the original definitive feasibility study,
which was penned at the peak of the mining
boom. Favourable industry dynamics,
technology improvements and alternative
execution strategies are anticipated
to combine to provide an enhanced
development scenario for the project.
Graham says securing product offtake
is also a key focus for Strandline, and the
Coburn project benefits from a product
quality advantage with its high-spec zircon,
chloride-grade ilmenite and high-titanium
material.
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